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Abstract

The aim of this study is to identify the main factors and causes of debt default in the
private Syrian banks (conventional or Islamic), as well as determining the relative
importance of each of these factors, whether it is an internal factors related to the bank and
its credit policy or external factors related to the external circumstances surrounding its
work. Focus on ways to treat these debts and even prevent them. This research used the
descriptive approach. The data were collected through questionnaires distributed to a
group of credit officers in the private banks of Syria, with their varience of experience and
positions, and a group of clients who have failed to pay off or are currently facing
defaulting.

This research was conducted to answer the questions related to the causes of defaulting,
which were divided into two main sections:

A section related to the external circumstances surrounding the bank, it consists of
economic decisions and security conditions and the laws and regulations governing
monetary and credit policy. And the second section related to banks and the decisions of
financing and the credit study and the adoption of guarantees provided by customers, also
the impact of the funded project and his type.

The study highlighted the factors and their most important impact within each of the
statements. The results showed that the internal factors such as the decision of granting
and the related credit study have the greatest impact on the failure of these facilities such
as lack of real financial data, poor analysis and poor follow- As an alternative to the
feasibility study of the project, while the security conditions and circumstances of war:
political, economic and legal conditions, also have direct affects the emergence of
stumbling and the inability to address or reduce the aggravation because of their role in
spreading chaos and instability and cause of damages to the client and its installations and
its warehouse workers and workers, employees, and even the infrastructure.

Finally, the researcher presented recommendations, the most important of them were: that
the private banks must take care of the purpose of providing facilities and focus on the
study of credit and economical feasibility and must do “field visits” to projects before and
after granting, and pay attention of banking cadres and rehabilitation them and activate the
role of oversight, and work by the concerned to improve the security and political
situation, which will reflect On the economic side and on all other levels, and that the
legislation and decisions of the Central Bank of Syria must have the speed and flexibility
to keep pace with current developments and maintain the stability of the exchange rate and
stability of the banking environment.
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